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	From the President:

There’s lots of news to report.  First of all RPSEA has a new Chairman.  Mark Murphy, President of Strata Production a small producer in Roswell, New Mexico was elected at the July Board of Directors meeting to replace the outgoing Chair, Dr. Daniel Lopez, President of New Mexico Tech.  RPSEA’s by-laws stipulate a two year term rotating back and forth between academia and industry.  Dan has served as the Chairman of RPSEA since its inception, leading the organization through its critical early formative years.  Dan’s early vision and support helped create the growing organization RPSEA has become today.    Dan was honored at a dinner the evening before the board meeting with no shortage of toasts!  As the program moves from a vision to a reality, Mark’s unique background as an independent producer with extensive experience in research and technology development is a perfect fit in the evolution of the organization.  He is highlighted in this newsletter below.
Thanks to the efforts of many of you the event we’ve all eagerly anticipated is almost upon us – the issuance of our first research solicitations.  Since we last talked when our draft Annual Plan was submitted to the DOE much activity has occurred to produce a final Annual Plan.  You probably saw solicitations for, and some participated on, the two federal advisory committees which reviewed the input and work of literally hundreds of experts that went into determining the most pressing challenges regarding Ultra-Deepwater and Unconventional and Other Petroleum Resources of the United States in the form of a draft Annual Plan.  The two committees met in Washington, DC in June and then again in Houston in July and produced a final report of their comments.  Proceedings from these meetings, the RPSEA draft Annual Plan, and the final Annual Plan, which includes the NETL Complementary program, can be found at:
http://fossil.energy.gov/programs/oilgas/advisorycommittees/UltraDeepwater.html   or 

http://www.fossil.energy.gov/programs/oilgas/advisorycommittees/UnconventionalResources.html
DOE and NETL took the two committee’s comments and incorporated them into a final Annual Plan which has now been approved by the Secretary of Energy.  A copy of the Final Annual Plan can be viewed at the following link:
http://www.management.energy.gov/documents/Sec999_2007_Annual_Plan.pdf (9.3 MG)
The eight major areas described in detail in the last newsletter remain the same, although over the summer the Ultra-Deepwater team through its DeepStar process was simultaneously working to narrow down their list of research themes.  This narrowing is complete, and a full list of the Ultra-Deepwater project ideas can be found at our newly renovated website www.rpsea.org.  The final piece for all programs is translating all of this work into the actual Requests for Proposals which, once approved by the DOE, we anticipate being released beginning on or around September 4, 2007.
The program’s success will be determined by the proposals we receive.  There appears to be great interest for this first solicitation, and we encourage all researches and others to put together project ideas, partners, and cost share support to unleash America’s collective creativity to address the country’s most pressing energy needs.  We look forward to transmitting a solicitation to you soon and especially await the proposals you will submit.
Sincerely,

Mike Ming
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Members Message: 
As mentioned in the Presidents message Mark Murphy was unanimously elected by your Board of Directors to replace outgoing Chair, Dan Lopez.  We would like to introduce Mark to you below:

Mark is a graduate of New Mexico Institute of Mining and Technology (“New Mexico Tech”).  His career began as a teenager working in the oil fields of Southeastern New Mexico and West Texas.  In his early career he worked as a roustabout, pumper, on seismic crews, and as a landman and geologist.   Mark is a member of the National Petroleum Council, an industry advisor to New Mexico Tech and was recently appointed by President Bush to the National Air and Space Museum advisory board.  He has served as President of the Independent Petroleum Association of New Mexico, Treasurer of the New Mexico Oil and Gas Association, Chairman of the Independent Petroleum Association of America’s Land and Royalty Committee, and Director of the Petroleum Technology Transfer Council.  He has previously served as an advisor to three (3) U.S. Cabinet Secretaries, one (1) at the Department of Interior and two (2) at the Department of Energy.  Mark is an avid pilot and fly fisherman.  He resides in Roswell, New Mexico with his wife of 22 years, Susan, and has two (2) daughters, Haley and Meredith.

1. What is your background, expertise, and current professional activities?
I am a geologist by education but most of my career has been spent in operations.  I began my career working in the oil fields and later trained as a landman and geologist.  In 1983 I joined my sister and father and served as President of Murphy Operating Corporation.  During most of the 1980’s we focused on forming secondary recovery projects in southeastern New Mexico.  Upon my father’s semi retirement in 1991 I purchased Strata Production Company, which is primarily an exploration and production company.  While we have participated in numerous projects in the Rockies, Gulf Coast, and California our operational focus is in the New Mexico portion of the Permian Basin.

2. Why do you think that the Energy Policy Act of 2005 is important to the nation?

EPAct 2005 contains all of the necessary elements necessary to secure clean, affordable, and reliable energy sources for America.  EPAct recognizes that conservation must be a cornerstone of our domestic energy policy.  In addition it provides incentives for expanded use of alternatives, be it wind, solar and, most importantly I believe, nuclear.  Lastly, it provides the incentives and structure to produce more natural gas.  My first experience with technology development and deployment occurred in the mid 1980’s through the U.S. Department of Energy’s Natural Gas & Oil Technology Partnership.  We joined with Los Alamos National Laboratory, New Mexico Tech and other members of industry to reconfigure defense related technologies for use in petroleum exploration and production.  One of these technologies, the passive observation of microseismic events to detect fractures, is now commercially available and widely used by industry.  The development, demonstration, and deployment of this technology required the expertise and resources of very different types of entities.  EPAct establishes a structure and mechanism for the development of exciting and much needed new technologies.  This will provide industry with tools necessary to find and produce more domestic petroleum resources at a lower cost and with les impact to the environment.
3. How does RPSEA plan to address the critical elements necessary for a successful energy technology R&D effort?

EPAct sets forth the basic structure and policy direction while RPSEA provides the organization and management necessary for this R&D consortium.  My experience has led me to the conclusion that successful technology development and deployment requires three (3) basic things.  First, the effort must be industry led.  In this case I define “industry” broadly to mean not only explorers and producers but all of the technology development community including national and private laboratories, universities, and of course traditional service providers.  It is important that resources are directed to the real needs of finding and producing more natural gas, for example.  Through the proposal and selection process these needs will be further identified and resources allocated based upon potential impact and success.  The second critical element is a multi year funding mechanism with industry cost share.  EPAct initially provides $50 million per year for ten (10) years.  It is my hope that Congress will appropriate additional funds.  In the past, similar efforts could not rely on more than single year funding which makes it very difficult to address strategic initiatives and grand challenges.  The cost share requirement ensures that only those projects in which industry is willing to commit their own funds will be considered, and depending upon merit, awarded.  The third critical element is the encouragement of multidisciplinary teams.  In this case it means that small and large companies are encouraged to join with research laboratories, traditional service companies, and very importantly, academia.  Each entity has its own strengths and combined creates a synergy necessary to address the very complex technological challenges we are facing.  It is important to note that the Energy Information Agency projects that more money will be returned to the Federal treasury than the $50 million per year investment.  However, the added benefits of more secure domestic production and the contribution to and support of our universities is critical to ensuring that our Nation remains competitive in engineering and geosciences.
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RPSEA Membership Update:

RPSEA membership continues to grow.  Please welcome the following members to our organization.
Company Name

Member Name

Email

Acergy US

Jean-Francois Saint-Marcoux

saint-marcoux@acergy-group.com

Acute Technological Services

John Bradley Mitchell

bmitchell@acutetechserv.com

Baker Hughes

Roger Fincher

roger.fincher@bakerhughes.com

Knowledge Reservoir

Russell Krauss

rkrauss@knowledge-reservoir.com

Joe Lach

jlach@knowledge-reservoir.com

Novatek International
Chris Durrand
cdurrand@novatek.com
Paula Turner
pturner@novatek.com
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Forums Corner:

As you know RPSEA initiated a series of technical forums that were hosted by member institutions/organizations across the country.  Over 800 participants attended these highly successful forums that promote sharing of ideas and the growth of the RPSEA network which are critical elements for the success of RPSEA.  This forum series will continue.  While unfortunately the latest in this series of forums was postponed (The Environmental Forum that was to be held on August 23rd) a number of technical issues will be addressed at upcoming forums.  Topics of some of the upcoming forums will be Rocky Mountain gas shales, Bakken shale and regulatory issues.  Please contact Steve Beach at 281-785-1390 or sbeach@rpsea.org if you have additional ideas or your organization would like to host a forum.
Back to top

Coga Conference

Thanks to all who stopped by our booth at the Rocky Mountain Natural Gas Strategy Conference and Investment forum sponsored by the Colorado Oil & Gas Association on August 13-15, 2007 in Denver, Colorado.

Attendance for this event has grown consistently over the years and 2007 was no exception.  RPSEA plans to exhibit at several conferences throughout the year so stop by and say hi.

Pictured with the booth is Dr. Robert Siegfried, VP of Unconventional Onshore.
Back to top
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Upcoming Events

While there are many upcoming events for RPSEA, two events remaining for the month of August are the member reception followed the next day by a member meeting.  The reception will be held on Tuesday, August 28th from 5:30-7:00 PM at the Marriott Sugar Land Town Square, Room 5.  Congressman Nick Lampson will be our guest.  He will present an overview of energy policy followed by a question and answer session.  If you wish to attend, and have not already done so, please email Steve Beach at sbeach@rpsea.org with your RSVP.  Please visit our website at www.rpsea.org for more details and a map and directions to the Marriott.

RPSEA will then hold a meeting for all of our members on the following day; Wednesday, August 29th.  This meeting will give us the opportunity to update all members on RPSEA and the Annual Plan just approved by The Secretary of Energy.  Check-in with a light breakfast will start at 8:30 AM.  The meeting is scheduled for 9:00 AM to 12:00 PM.  Location for this meeting is One Sugar Creek Place, 14141 Southwest Freeway (the Old Unocal building) in Sugar Land, Texas.  Once again please visit our website at www.rpsea.org for more details and directions to the meeting location.

We hope you will be able to attend both RPSEA functions.
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